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PURCHASE

1. Complete agreernent, no modification. Accoptanca of this purchase order s exprossly
limitod to theso terms and conditions. Any odditional or different tarms In Suppller's form
ara hareby deamed 1o be material aiterations and notice of abjection to them and rejection
of themlls heraby given. If this purchase order is construed as an acceptance of Supplier's
of‘fezr1 this acceptance is exprassly conditioned on Suppller's sgreement to any cifferant or
additional terms from Supplier's offar contained in these terms and condltions. This purchase
ordar, together with (a) any supply agresmant covoring the subject matter of this purchase
order, (b) any oxhibits or supploments, (c) any additional warranties given by Suppiiar, {d)
any documents referenced In this purchase order, and {e) PACCAR's written Instructions
shall contaln the completo and final agroomant botween PACCAR and Suppller. No
agrooment or any other undorstanding In any way purperting to modify thesa tarms and
conditlons shall apply unless agreed to In a writing signed by PACCAR's authorized
roprasentative.

2. Prices and paymont tarms. Uniass PACCAR consents In writing, this purchese ordor may
not ba filled at a price higher than that on the face hereof, or if it does not state a price,
at 2 higher price than that previously quoted to or charged to PACCAR. Delay in recelving
MIVOICOS or errors of omlssions on invoices will be considered just ceuse for withholding
payment and will not affect any of PACCAR's cash discount privilegas. In addition to any
right of satoff provided by law, all amounts dua Supplier shall be net of Supplior's
indabtedness to PACCAR, its subsidiarios and affiliates, and PACCAR may deduct such
indabtadness from any paymants,

Any raductlen In Suppller's costs resulting from refunds, rebatos, reductions or drawbacks of
freight rates, customs duties {including antidumping and countervailing duties), import taxes,
exclso taxes and/cr sales taxes is 10 be paid to PACCAR through a price raductlon. PACCAR
shall be entitled to all customor's duty and import drawback that Supplier cen transfer,
Including rights developod by substltution and rights from Suppliar’s suppliers, Suppliar will
inform PACCAR of any such rights and will supply any raquired doguments.

To the extent any advance or prograss paymont by PACCAR to Suppher is used by Supplier
o acquire inventory, rew materlals, oquipmant or ather components or materlals (colioctively,
the "Collataral™}, or any such Coliateral ls purchasad by PACCAR and delivared to Supplior,
t be used by Supplier in fulfiling its obligations under this Purchase Ordor, Supplior hereby
grants 10 PACCAR a socurlty in Interast In all such Collatgral. Suppller expressly authorizes
PACCAR to file flnencing stataments and take eny othor action of record in Suppller's nama
reasonably nocessary to perfoct or othorwise ovidonce tha security Interest,

3. Changos. Before goods or sarvices are roceived, PACCAR's authorizod reprasontative may
issus a change order or releaso suthorization changing drawlngs, specifications, statemants
of work, methods of packlng ard shipping, and/or time and place of dolivary or complatien.
Supplier shall notity PACCAR within ton (10} days attor roceipt of the chango order or
release authorization if the change will atfoct Its tima of parformance or the amount to ba
pald. Suppller's fallure to advise PACCAR within ten (10) days of the effect of eny changa
shall constituto its consent to conform to tha change without an insreasa in tho price or a
chango in other terms and conditlons. The chango order or raloase autherization shall be
cffectiva notwithstanding the absenco of Suppller's writton accaptance. It the change causes
8 material incraaso or decrease in costs, then an equitablo adjustmont of tha price shall be
negotlated.

4. PACCAR's aptlon to torminate. PACCAR may taerminato this purchasa order, blankot
purchase order or mny reloase Issued undor o blanket purchaso order In whole or In part by
writtan notica to Supplier. Upon termination, PACCAR shall pay Supplier {a) tho purchase
order price for goods end services comploted prior to Supplior's recelpt of notlea, and {b}
the pro rata portion of the purchase price por unlt corrasponding to the percentage of
complotion of work specifically identifiod ta this purchase order for uncompleted work In
progress prior to recelpt of notica. All completed or uncompleted goods shail be hald by
Supplier for the banafit of PACCAR until raceipt of PACCAR'S shipping instructions.
PACCAR's responsibllity for teoling, oquipmant, plant refurbishing, additional rewerk or repair
oxpenses Incurred by Supplier will be #imited to the amounts PASCAR has spacifically
authorizad in writing. PACCAR shall naver be lieble for incidental or consequential damages,
ovarhead or other indirect costs, or lost profits. Paymants mada under this paragranh shall
not axceed the purchasa order price of the quantities spacifiod in the PACCAR's purchase
ordor or rolessa. PACCAR may oudit Supplier’s rocords before or subsequeont 1o paymont to
verify amounts reguestod in Supplior's termination claim.

5. Time of essence. PACCAR's production schedules are based ugon the agreemant that
matarials will bo daoliverad by the date spocified on the face of this purchase order. Timae Is
of the essenco. If for any roason Suppliar falls 10 make dolivery within the specified time,
PACCAR may, 8t hts option, approva o revised delivery schocula, raquest shipment via alr or
ﬁxg?ditod routing {at Suppliar's oxpensal, or terminate this purchase order without any
abllity.

6. Propristary rights/Tooling. Unlags PACCAR othorwise agroes In writing, all drawings,
designs, prototypes, spacitications, tools, equipmant, or matorials of overy description
furnished to Suppller or paid for by PACCAR and all tooling, patterns, and molds
manufactured from PACCAR's specifications and/or pald for by PAGCCAR shall ba ang romain
PACCAR's proporty, which shall be held at Supplier'srisk and Insured at Sugplier's axpense
in an amount equal to Its replacament cost with loss payabla to PACCAR, and safaly stored,
maintalned, and wheraver possible cloarly marked "Property of PACCAR inc”. PACCAR may
anter Suppller’s promisos 1¢ inspoct the property and Suppller's related racords. Upon
PACCAR's request, Supplior shall (a} prepare tho property for shipment and redallvar it to
PACCAR in the same condition In which It was roceived, raasonable wear and teer
excepted, (b} assemble the proparty for pickup, er [} destroy tho property and certify its
destruction,

Tho right to use any of PACCAR's drawings, dosigna, spachications, pretotypoes, tradamarks,
patents, tools, molds, or equipment s limlted to producing goods oxclusively for PACCAR
and its divisions, subsidiarias and affiliotes, and not for any othor purpose. PACCAR's
wenafer of information or property shall not ba construed as granting Suppllor a licanse or
any right of ownorshlp. All dosigns, plans, specifications, impravemants and inventions
developed by Supplier in the course of performanco under this purchase order ang all rights
appertalning theroto shall be promptly disclosed to PACCAR and shall becoma PACCAR'S
solo and exclusive praporty.

Supplier shall only use the PACCAR trademarks on Products and Parts and shall not use
PACCAR rredernarks on any other produgts without tho writton consent of PACCAR.
Supplier shall obtaln the prlor wrltton approval of PACCAR for use of tho PACCAR
tradomarks In Suppller’s markating matorlals ong on such material baing distributed to
PACCAR authorized dealers shall obtaln editorial format and layout approval.

All plans, drawings, specifications, design and other technical materlal or documents,
including those In electronic form, preduced or furnishad by Supplior pursuant to this
purchase order, have been specially ordered and commissionad by PACCAR, and PACCAR Is
vostad with all rights thoroin, whether created by common lew, stawtery Jaw or by equity.
Supplior agreas that all of those ltoms shall ba "work for hira™ for copyright purposes,
copyrights therein ownod by PACCAR, To the axtant thot such jtems do not quality a3 a
work for hiro under applicable law, end to the oxtent thet items Inciude matorial sublject to
copyright, patont, trade secrot, or othar propriatary rights, Supplior horoby assigns to
PACCAR, its successors and assigns, all right, title and interast thoreto, Including, but nat
limitad 10, ail rights In and to any inventions and designs ombodied in such tams or
doveloped In the courseof thelr craation. Suppliar haraby irrevecably transfers and osslgns to
PACCAR any and all "meral rights" that Suppilor may have in such itoms, and also foravar
walvas and agrees navar to assert any and all "moral rights" it may have therain, At
PACCAR's expense, Supplier shall execute and deliver such Instruments and take such othar
actlon as PACCAR may roquest 1o porfect or protect PACCAR's ownarship rights and to
carry out thase assignments.

PACCAR will issue a purchase ordar fand, If necassary, a relonse thereundar) for its
requiroment for toeling. All such ordors shall be mado pursuant to, and shall be govarnod
by, tha terms and conditions of PACCAR Corporata Toollng Purchase Order, molntalned on
PACCAR's Enterprise Portal SupplierNet or any successor therato. All such tooling shall ba
the sole property of PACCAR. Suppller shall have tha responsibility for parforming repalr and
maintenanco for all PACCAR owned tooling. Praventative maintananco costs shall be tha
roapenalbiiity of Suppller unloss otherwlise agreod in writing by PACCAR. Costs to ropalr
broken taoling shall be submitted o the approprlate PACCAR division for approval prior to
tha ropair. Repairs made 1o 1008 without the prior consent of PACCAR ara not subjact to
taimbursemant by PACCAR. PACCAR owned tooling shall not ba used to manufactire
Products for customer other than PACCAR without tha express written consent of PACCAR.
7. Bhipping reloase. Suppller shail not fabricate sny goods, procure any matarigls, or ship
any goods to PACCAR unless specific dolivery dates or an authorizatlon for raw matarial
acquisition and stocking pariods Is provided In this purchasa order, in a blankot purchase
ordar that is reforonced on this purchase ordar, or in PACCAR's wrltten Instructions.
PACCAR shail not be responsible for goods whon delivery dates or written Instructions have
not been provided. PACCAR may return shipments In excass of those authorizod at
Supplier's expense.

ORDER TERMS AND CONDITIONS

8. Packing, marklng and shipping. All goods shall bo proporly packaged to proevent domage
or doterlorstion and 1o obtaln tha lowest transportation rotes, PACCAR wil pay no charge
for packing, shlpping, drayage or storage or for preparation, crating, dunnage or othar
materlals unless separstaly stated on this purchase order, Ench packing slip, blll of lading,
invoice, contalnar, 18y and corrgspondénca shall boar the applicoble purchase order number
{or the relosse order numbor applicable to each shipmont If this is a blanket purchase ardor)
and the locatlon of the facility to which goods ara to bo shippod, A waterproof master
packing slip shall accompany each shipment and shall ba included In one of the pockagas
marked "Packing Slip inside" or, In the case of & carload shipmant, be conspicuously
displayad on the inside of tha freight car. The original bill of lading shall be zent to the
attontion of PACCAR's traffic managar at the final destination on dato of shipmant,
9. Ingredients disclosure; speclal warnings and Instructions. From time to tima PACCAR is
required by law to disclose information concerning the ingradients and materials contained
within s products and preduct companonts, Upon requast from PACCAR, Supplier agroos 1o
pramptly provide PACCAR wlth such Informatlion relating to the ingredients and materials in
the Products that PACCAR may require In ordor 10 meat its legal obligatlons. 1n addition,
Supplier shall pramptly furnish to PACCAR in such form and detail as PACCAR may direct:
l2) a list of all ingredlents in the goods; (b} the amount of one or mare Ingradients; and {c}
information concerning any changes in or additions to such ingrediants. Prior ta and with the
shipment of the goods, Suppller shall furnish sufflciont writtan warning and notlce (including
appropriate labels on ?oods, containars and packing} of any hazardous material which Is an
Ingredlant or a part of the goods, together with such special hendling Instructions necessary
10 advise carriors, PACCAR and tholr respectivo employaes of how to exercise that measure
of carg and pracaution which will best pravant bedily irjury or property damage in the
hangillng, transportatlon, processing, use, or disposal of the goods, containars and/or
packing.
10. Country of origin; NAFTA, Supplier shall premptly notify PACCAR of any applicable
export or import requiroments or restrictions of any governmontal oRtity with respact to the
goods or services, All goods shall bo properly [dentified as to country of orlgin and all
documentation shall comply with ali applicable govoernmental regulations. Upon requast,
Supplier shall promptly furnlsh PACCAR an accurate and complete North American Fraa
Trade Agreement Cenificate of Origin. Supplier shall indemnlfy PACCAR and/or its customers
and hold them harmless from the cosia arising out of Supglier's daloy in furnishing such
cortificates, incorroct Informatlon furnished by Supplier, the failure of tho goods 1o ba
properly marked, or tho fallure of such dacumontation to comply with aif applicable
governmantal ragulations, Including but not limited to (al all costs incurrad in bring the
goods or tho documantation inte complianca with governmaontal regulations, {b all freight
costs for addltional materials to cover production or customor requiremants, {c} any fines,
panalties or forfelturas lovied by any government or govornmantal agency, and {d) any legal
expansos and foes as they aro Incurred.
11. Canadian Goods and Services Tax. Supplier shall furnish PACCAR with Its Canadian
Goods and Services Tax rogistration number and warrants that any Goods and Services Tax
rceglstéatlun number furnished s the registration numbor assigned to It by the Govornment of
anada,
12. Eloctronic data Interchango. if PACCAR and Suppller choosa 1o ongage in Electronic
Data Interchange ("EDI™, Supplior shall comply with the terms and conditions of PACCAR's
EDI implomentation Guldalines malntained on PACCAR's Enterprise Portol SuppllorNet o ony
successor thoroto, Suppliar and PACCAR agrea that any EDI wlll be deerned a "wilting”
sufficient for enforcoabllity undor any statute of frauds or simllar faw.
13. Inspection. Notwithstanding prior payment, all goods are subject to PACCAR's Inspaction
and acceptance within a reasonable timo oitor thay arrlve at destination. At PACCAR'S
elactlon, rojacted goods may be hold for Supplior's account or roturned to Suppilor at
Supplier's risk and expense. No replacement or corroction of nonconforming goods shall he
mada without PACCAR's written authorizatlon.
14. Returns. Raturns of goods shall be in accordance with tho PACCAR Return Goods Palicy
In_atfect on the data of the return.
15. Recall, If the poods or services croate or contributo to a vahiclo rocall due 1o a motor
vahiclo sofety defect or noncompliance with the United Statos National Motor Vohicie Traffic
Safoty Act or the Canadian Motor Vehlcle Satety Act, as amendad, Supplier shall pay tho
costs and axponsos of recall and correction,
16. Tarmlinatlon for Suppliar's default. If Supplior {a) rofusos or folls to deliver tho ordored
goods and/or sarvices, or (0} fails to porform any sther provisions of this purchasa ordor nd
does not cure such feliure within a period of ton (10} days aftor roceipt of PACCAR'S
notice, PACCAR may torminate this purchase order and the cantract formed thereby in
whole or in part.
17. Compliance with laws and rogulations, Suppller shall comply with all applicablo fedaral,
state and local laws and regulations, and will indemnify and bold PACCAR harmless from
any_claim, loss or damage arising from Suppller's viciation or alleged violation thereof.
PACCAR may serve as a contractor to tha United Statos government from time to time.
Supplier agrees that, if applicable 1o thls purchase order, Supplier will comply with the
requiremants of U.5, Executlve Ordor 31246, 41 C.F.R, § 60-250.4, 41 C.F.R. § 60-741.4,
and other applicable equal employment opportunity laws. Contract clauses requirad by tho
U.S. Govornmant in such circumstances are Incorporated herein by roforence. Supplier
cortities that It complias with all appiicablo laws cencarning minimum omploymant age,
waorking condition and compensation, and does not engage in slavery or human trafficking.
18, Warranty. Supplior warranta that the goods and services coverod by this purchase order
will conform to the spociflcations, drawings, samples, or other description furnished or
spacified, and will be fit and sutficient for tho Intended purpeso, marchantable, snd free
from dofects. All matoriels shall be now, and both workmanship and materlals shall ba of
good quality.
19. Intolloctual Property, Supplier warrants that the goods {and thair salo or use, along or In
combinatien] and/or services purchased under this purchase ordar will not infringo or
contribute to the Infringemaent of any patents, trademarks or copyrights, and Supplior shall
dafend, Indemnify and hold PACCAR and anyona sclling or using any of PACCAR's products
harmless against all loss, damage, liability, costs, expanses and legal foas as they ara
Incurred by resscn of any infringement or olleged infringament.
20. Insurance, Suppiler shall maintaln Commorelal Gonaral Liabllity {includlng Broad Form
Contractual Liability, Products/Complated Qporatiens, Independont Contractors,
Pramlses/Operations and Broed Form Property Damage) - $5,000,000 Each Qccurronce:
$6,000,000 Porsonal & Advertising Injury; $5,000,000 General A%grogate; 45,000,000
Products/Completed Cporations Aggrogate. At PACCAR's raequest, Supplier shall furnish to
PACCAR insurance cortiicatels) naming PACCAR as an additional insured. Each cortificate of
Insurance shall havo attached to it each applicablo policles endersament 1SO Form CG 20 10
07 04 speciically contirming additional Insured status. Zach certlflcate shail disciosa tho
applicable deductible and/or self-insurod retentlon and contain a statement of tho insurer's
obfigation to notlty PACCAR at least thirty [30] days prior to eancollation, expliration or
matorlal changs in any covered pollcy. These pelicios shall be endersed to be primary to and
noncantributory with PACCAR's Insurance and provida a walkvor of subrogatlan rights against
PACCAR as additional Insured. Supplior's purchase of Insurance coveraga or the turnishing of
Insuranca cartificatos shall not rolease Supplier of Its obligations or labllitles undar this
purchase order. In the avont of Suppliar's broach of this provision, PACCAR shall hava the
right to cancal the undalivered portion of any goods or servicas coversd by this order and
shall not be requirod to make further paymants except for conforming goods delivered or
sarvices rendored prior to cancaollation.
21, Waivers of subrogatlon, PACCAR and Suppller waive all rights against (a} aach other
and any of thalr subcontractors, sub-subcontractors, agents and empioyees, oach of the
other, end (b} separate contractors, if any, and any of thair subcontracters,
sub-subcontractors, agents and employees for demages caused by fira or other causes of
loas 10 the extant covered by proparty isurance applicable to the work, except such rights
as thay hava to procoeds of such insuranca hold by PACCAR as flduclary. PACCAR or
Supplier, as approprlate, shall raquire of tho soparate contractors, it any, and the
subcontractora, suB-subcontractors, agonts and amployoas of any of thom, by approprioto
agreemonts, written whera legally roquired for validity, similar waivers each In favor of other
partics onumorated herein. The policles shall provide such walvers of subrogetion by
endorsomont of otherwlsa, A walvor of subrogation shall be offectiva as 10 o person or
entlty oven though that parson or ontity would otherwiso have o duty of Indemnification,
contractual or ot%arwiscn, did not pay tho insurance premium directly or indlrectly, and
whether or not the porson or entlty had an insurable intorost in tho property domaged.
22. indemnification. Supplier shall protect, dofend, indemnify and ssve harmlass PACCAR, its
employoes, egents and customars ang the users of any Products, matarials or work covered
by this Agreoment from any and all suits, actlons, liability, loss of life or porsonal injury
Uncluding but not limitod to property of Suppliar or of PACCAR], Including costs and
reasonablo attorney feas, arlsing out of, or in connectlen with, or resulting from the
actlvitios of Supplier, its employeos, agents or subcontractors, or In connoction _wh:h the
work performed, sorvices renderod, or Products or matorials furnished, under this Agreement.



PURCHASE ORDER TERMS AND CONDITIONS

23. Confidentlality. Suppller agreos to koap any Informatlon (whother tangible or varball that
?ACCAB identifies es confidantial or proprietery in stict confidence and not o disclose that
information to third parties or Supplier's employeos, shareholders, officars or diroctors who
do not have a logitimate need to know in connection with Supplier's performance of this
purchase order,

24. Transportation. Suppller shall use the PACCAR Transportation System whan shipplng
Product to a PACCAR plant or a PACCAR designated facility in Nerth America. The spacific
functiops requirad within the PACCAR Transportation System ara: {a) Entering and
maintaining/updating Parts Packaglng data at the part number lovel by PACCAR Plant for all
Productssupplied to PACCAR. (b Entering and mainteining the Suppller Holiday Colender for
all locations shipping Product to PACCAR. (o) Conflrming shipping requests sent to Supplier
within the systern, 48 hours prior to Truckload schadulod dapartures and & hours prlor to
Less than Load (LTL)departures. (d) Utillzing the PACCAR Bill of Lading for sl shipmonts
ofProduct to PACCAR and providing a copy of the Bl of Lading 10 the designated
transpertaticn carrier.

25. Surplus and Obsolete Material. Supplier shall be respansible for addrossing the raduction
or elimination of surplus and ohsolate inventorles of Product on a quartorly basis with the
appropriate PACCAR Dlvision Material Diractor. Any surplus and obsolate material not
addressed within one hundred twenty {120) days will automatically be Supplior's
respenslbility,

26. Foreign Corrupt Practices, Supplier shall comgly and require itssubcentractors and
Suppliers 1o comply with ell applicable Laws in forcetrom time 10 time In evary jurisdiction in
which Supplier manufastures, dolivers or performs services related to the subject matter of
this Agreement. Supplier roprasents and warrants that: {a} it hes not and will not, in
connection with tha transactions contemplated by this Agreament or in connection with any
other business transactions Involving PACCAR, make, offar or promise to mako any payment
or transfer govarnment-controlled corporations and public International organizaticns), ii). to
any political party, official of a politica party or candidate, lll). t¢ an ntermediary for
paymaent to any of tha feregoing, or ivl, to any other person or antity if such paymaent or
transfer would viglate the laws of tho country In which made. [b} !t Is not a govarnment
officlal, pofitical party officlal or candidate, or an Immadiata family mamber of such an
officlal or candidata, () It ts the intant of theparties that no payments or transfers of valua
shall bo made which hava the purposeor etfoct of public ar commarcisl bribery, acceptance
ofor acquiescencain oxtortlon, kickbacks or othar unlawful or Improper moans of abtalning
business. If Supplier becomas awara of any circumstances suggosting that any such
paymant or transfer has occurred, It will immedlately notlfy PACCAR, and PACCAR may
Immediately terminata thls Agreement by written notice. Fer the purposes of tha

Forelgh Corrupt Practices Section of this Agreament "government official® moans any officer
or employee of any government or any department, agency or instrumentality thereof, or of
any government-owngd or govaernmant-controlied corporation or any publlc international
organization, or any person acting in an officlal capacity for or on behalf of any such
govornment of department, agency, Instrumentallty, corporation or public international
organization. {d) Supplier agress that it will, ot tho request of PACCAR, cartify that, in
reiation to this Agreement, it has not, and to Supplier's knowlodge no other person,
In¢luding but not limited to every employee, represantative, and agont of Suppller or of
PACCAR, made, offared to make, or agreed to make any loan, gift, donation or othor
paymant, directly or indlroctly, whotber In cash or in kind 10 or for the banefit of any
gavernment officlal, political party, party official or candidate for political oHice In order 1o
sccura or rotgin business. Suppllar further agrees that, should it laarn of or has roason to
know of any such payment, offer, or agreoment to make a payment 16 a governmont
atficial, political party, or political party official or candidate In connection with PACCAR
busingss, it will immediately advise PACCAR of such knowledge or suspiclon. {0} PACCAR
shall be allowed reasonable access to Supplier's books and records, and shall have tho right
to audit Suppller on a poriodic basis,

27, General. Any assignmant of this purchase ordar or any interast therein without
PACCAR’s prior wrltten approval shall be vold, No walver of any provislon of this purchase
ordar shall constituto a walver of any other provision, or a waivor of any subsequant
dafault. Usage of trade shall not be applicable to this purchase ordar unless consistent with
thase terms and conditions. If any provislon in thess terms and conditions Is held to ba
invalid or unenforcoable, such Invalidity or unenforceabllity shall not affect any other
provision, and this purchese order shail be construod as if such Invalid or unonforceabio
provislon had not beon included. This purchase order and the contract It forms shali be
governed by and construed and enforced In accordance with the laws of the Stato of
Washington. The United Natlons Convention on Contracts for the Intornationa! Salo of Goods
shall not apply. Any spachic remadies provided for In these terms and conditions &re
cumulativa and in addition to any other or remodies PACCAR may hava.

Should aither party emgloy an attornoy or attornoys to enforce any of tho provisions harcof
or to protoct s interosts in any manner arising undaer thls Agraomant, or to racover
damages for the breach hargof, the non-provailing party in any actlon pursued in courts of
competant Jurlsdiction (finality ot which action Is not logally contested) sgraes to pay to the
pravalling party all reasenable costs, damages, and oxpenses, Including attorney's fees,
expended or incurred in conraction tharewith.

Nothing containad in this Agrcoment shali create any agoncy, flduciory, Joint vonture, or
partnarship roletionship botwoen PACCAR and Suppliar.

SUPPLEMENTAL TERMS AND CONDITIONS FOR SERVICES

The following terms and conditions supplemant the gonoral terms and condltlons of this
purchase order whon PACCAR Is purchssing services. To the oxtent thaso tarms and
conditions are Inconalstent with the general tarms and conditions, these terms and conditions
shall govern the porformanco of the work.

1. Scope of work. Suppller, as promptly and as economically as practicable, shall parform all
necessary enginooring sarvices, shall procure, order, and furnish ail required martarials, lobor,
and equipmont, and porform all of the sorvices necaessary for tha construction, installation,
and completion of, and shall construct, install, and complate all of the work spoclfiod In this
purchase order and in any specifications, drawings, and other dascriptive data provided by
PACCAR (collectively, the "Contract"),

2, Time of completion. Supplier shall completa the work in sccordance with the
spacifications on or bofore the date set forth In the Contract. I+ Supptier falls ta do so,
PACCAR in addition 1o any other romedies mayterminate the agresment on tho notica o the
supplier. It Supplior Is delayed In performing or completing the work by lockouts, fire,
unavoidable casualtles, or other causes boyond the Suppliar's control and withaut its fault or
nagligence, then the time for completing work may be extanded for a reasonable parlod, but
any oxtflansion for & period of seven days or more shall so valid cnly with PACCAR's writton
approval.

3. Payments. PACCAR shall pay Supplier tho sum set forth on the face of this purchase
order for the performance of the work under the Contract (the "Contract Sur™). The
Contract Sum shall be due thirty days after the work Is firally complated In accordance with
the specifications; provided, howaver, that payment shall not bo due until Supplier hag
dollvered & completa release of all liens, recelpts in full covering all {abar and materlals for
which a llen coulg bo filed, or 2 bond satisfactory to PACCAR indomnifying it against any
llan. Supplier shall pay the costs of tho work as thoy are incurred, and shall premptly pay
aach subcontractor, upan rocoipt of payment fram PACCAR, out of the amount paid to
Supplier on account ot such subcontractar's portion of tha work the amount to which sach
subcontractor is ontitled. Supplier shall, by approgriate agreament with aach subcontractor,
roequire gach subcontractor to make paymonts to sub-subcontractors in a skmiiar mannar,
PACCAR shall have no obligation to pay or seo to tha payment of monoy 10 a subcontracter
oxcapt as may othorwise ba roquired by law. If Supplior falls to pay any costs, Including
payments to subcontractors, PACCAR shall have the right to pay such amounts directly,
upon twenty-four hours written notice to Supplior, and deduct such costs frem tha Contract
Sum. Any exponso or cost arising out af the negligence of Supplior or that of Its ogonts or
employaes, for replacing dafective werk, for damage to proparty, and for the disposal of
materlal wrongly suppliod, may be pald by PACCAR for the account of Supplier and
deductad from the Contract Sum.

4. PACCAR's rights, PACCAR shall have the right to Inspoct the work at all times. Such
Inspection shall not ralieve Supplier of any of its chligations to porform the work strlctly in
accordanca with the Contract. PACCAR shall et all timas have access to the work and
Suppller shali provide facilitios for such access. PACCAR shall havo authority to rejoct work,
which does not conform 1o the Contract. PACCAR may requira special inspectlon or tasting
of the work, whather or not such work has hean fabricatod, installed or completad. If
PACCAR reasonably balioves that Supplier is falling to carry out the work in accordance
with the Contract, then PACCAR may ordor Suppller tc stop the work, or a portlon of the
work until such time as the cause for such stop ordar has beon oliminated. PACCAR'S right
10 stap the work shall not cbligete PACCAR to do so for the banafit of Supplier. If Supplier
shouid fall 1o prosecute the work proparly {including the fallure to statt the Job duo to isbor
disputes of any type} or fail to porform any provision of the Contract Docurnents, Including
unautharized schedulo delay, PACCAR, afterthres {3) days’ written notlce to Suppller without
corraction, may, without prejudice to any other rights or remody PACCAR may have, have
such deflciencies made goodby others, and moy deduct the cost thoroof from the Contract
Sum, These rights shall be in addition to and not In limitation of any other rights ot
PACCAR gronted in tho Contrast or at law or In equity.

5. Insurance. Suppller shall maintaln insurance coveraga In at leastthe tollowing amounts;

{8) Workers Compensation-Statutory Limitls} for the Jurisdictionis) in which this purchase
ordor Is to ba performod {or ovidence of authority to solf-insure); (b) Employer's Llabllity -
$1,000,000; (c} Commerclal General Lisbility (ncluding Contractual Liability,
Products/Comploted Operations Independent Contractors, Praemises/Oporations and Broed Form
Proporty Damage} - $1,000,000 Each Occurrance, $2,000,000 Ansual Aggrogate; and id)
Automobile Llabllity {including owned, non-owned and hirad vehicles) - 31,800,000 Each
Qeourrance {$2,000,000 if operating vohicles ewnod by PACCAR and/or agentis} thereof).
At PACCAR’s request, Suppliar shall furnish 1o PACCAR insuranca coertificatois} naming
PACCAR as an additional Insured for coverages doscribed In (¢} and {g). Each certificats of
Insuranco shall have attachad to it each applicablo policlos ondersemant 1SQ Form CG 20 10
0704 specifically confirming additional insured status. Fach certificate shall disclose tha
applicable deductible and/or self-insured ratontion and contain a statoment of the Insuror's
obligation to notlfy PACCAR at laast thirty (30} days prior to concellation, axplration or
material change In any covered pollicy. These policies shall be endorsed 1o be primary to and
noncentributory with PACCAR's insurance and provide a walvar of subrogation rights agalnst
PACCAR as addftonal insured. Supplior's purchase of insuranco covarsge or the turnishing ot
Insurance certiticatos shall not relense Suppller of Its obligations or llabliitles undar this
purchase order. In tha event of Suppller's breach of this provislon, PACCAR shall have the
right 10 cancel the undelivored portlon of ony goods or services covered by this order and
shall not be raquired 10 make furthor payments oxcapt for conforming goods dellvored or
sorvices renderad prior to cancallation.

6. Drug and alcoho! usa. If Supplier is to perform sorvices on PACCAR's promises, Suppller
will edviso [ts employeos, agents, and subcontractorsthnt it Js PACCAR'S policy to {a}
prohibit the usa, possession, sele, and distribution of alcohol, illega! drugs, or othor
controlled substancoes on its promises, and (b} prohlblt the prosonce on PACCAR's praperty
of employees of Supglior, any subcontracter, of apent who has such substances In bis or
her body for nonmedical ressons, Entry onto PACCAR's property constitutes consant to an
inspaction ot the amployeas of tho Supplier, subcontractor, or sgent, Including vohicies end
personal ettocts whon antoring, whila on, or upon leaving PACCAR's property. Any Supplier
employee, subcontractor, or agent who I3 found inviolation of this policy will be removad
and barred from PACCAR's premises.

7. Compliance with PACCAR's anvironmontal procodures. If Suppllor encounters or bocomas
awsra of any environmentally rolsted issugs Including, but not limlted to (o) the relcaso or
substantial throat of release of a hazerdous substance, (b} tho discovery of matorlals or
substances ot unknown ariging on or under tho premisas, or (c) the discovery of any
underground storoge tank, and/or similar occurrencos, then Supplior shall immediately notify
PACCAR. With the oxceptlon of appropriate emergancy actions necessary to prevent or
contain the sprosd of hazardous substances, Supplior shall not taka any action in respect of
such environmontally related issuo without first obraining PACCAR’s written authorlzation.
Supplier shall Indamnify and hold harmless PACCAR, lts divisions, subsidiarles, ond affiiates,
thair officers, directors, agants, and empicyess from cevery claim, damage, loss, llabillty,
action or cause of action, complaint, or sult, whether or not groundloss or fraudulent far
bedily injury, slckness, disessa, or doath or damsge to proporty artsing out of any braach of
its obligations to comply with PACCAR's environmants! procedures.

8. Subcontracts, Unloss PACCAR approves In writlng, Suppller shall obtain the agraemant of
every subcontractor to be bound to these terms and conditions.

9. Soparate Contracts, PACCAR shall have the right 1o let othar contracts in coanection
with this and othor work and Supplier shall (a) afford othor vendors or contractors
opgcrtunlty for the execution of their work and (b} properly connoct and coordinata s work
and theirs,

10. Use of Premises. Suppller shall confine its equipment, tha storage of materlals, and the
cperations of its workars to limlts indicated by law, ordinances, or permits, and shall not
unreasonably encumbaer tho premises. Bafore storing any matorlals or agulpment, Supplier
shall obtain PACCAR’s clearance designating the location and space for such storage.

11, Parmits and Rogulations, Bofore commencing work, Supplior shall supply o obtain all
necessary bullding pormits and other nocessary permits and lcensos. 1t Supplier Is unable to
procure necossary permits, PACCAR may (8) cance! tho Contract without any liability
whatsgovor, or (b} procure the permits with the costs to be deductod from tha Contract
Sum. Supptlier shall comply with all standards and regulations of the QOccupational Safety &
Health Administration.

12. Cleaning Up. Supplior shall {a} keep the premises freo from accumulations of waste
matorlal or rubbish caused by its employaes or work,{b} rameve all rubbish, implements, and
surplus materlals from the premises and (¢} leave the promises broom cloan.

13. Taxes. Supplior agrees that, unless otherwise indicatad In the Ceontract, the Contract
Sum la) does not Include any state or local sales, use, or other tax from which an
exemption is avallable, and {b} Includes all other applicable federal, stata, and local taxes.
Supplior agroes te accept and uso tax exemption cortificatas when supplled by PACCAR it
acceptabla to the taxing authoritios. In case It shall over be determined that any tax
Included In tha Contract Sum was not required to be paid by Supplier, Supplier agroos 10
natity PACCAR and to make prompt application for tho rafund theraof, to tako oll proper
stops 10 procurg tho sama and, when received, to pay the same to PACCAR.

14. Affordable Caro Act Complience. Supplior represonts and warrants that with rospoct 1o
any sarvices provided to PACCAR it complies, and covenants and agrges that it will
continua to comply at all times during tha term of tha Agroement, with all applicable
provisions of the Affordable Care Act and the Reconciliation Act, including, without
lmitatior, the provislons relating to sharod responsibility for amployers to ofer "minimum
assential coverage” to_ full-time employoes” (as thoso torms are defined In section 4980H of
the Internal Rovaenue Code ["Code"), and the applicoble employar Information roporting
provisions under Code 556055 and 8056}, Supplier and PACCAR agree that for all purposes
Including the Attordable Care Act and Reconciliation Act: (i} Suppllar Is the cammon law
empicyar {as dofined in Troms. Reg. §31.3401(ch-1ic)} of its employeas providing services ta
PACCAR, and {ll} Suppller will not take any contrary position with respact to the foragolng,
including, without limitation, before any regulptory agency or In any court proceeding.
Although the parties agrae that Supplior is the common lsw amployer of {ts employees
providing services ta PACCAR, the parties also agree that Supplior’s offar of group hoalth
coverage in_complianco with the Affordablo Care Act smtisfles the requiremonts of Treos.
Rog. 554.4980H-4(b)(2) and may bo treatad as an offer of coveraga by PACCAR for all
purposes of Code 54980H. Supplier shall require any sub-Supplers providing sorvices
pursuant to tha purchase order to comply with this soctlon. Supplier shall provide PACCAR
with aevidence ot Supplior's complianca, and any sub-Supplier's compliance with thls soction
upon PACCAR's requost,



